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| . Ripple Labs

7L 2AHR

Ripple Labs, INC.

AtE

(History) NewCoin(2011) — Opencoin(’12. 9. Z42|ZL|0}) — Ripple Labs (13. H22|0])

= 307HA}

Seed Round
(13.4.11.)

Vast ventures, Pathfinder, Lightspeed Venture Partners, Digital Curren
cy Group, Andreesen Horowitz, All Blue Capital

Thridstream Partners, Seagate Technology, RRE Ventures, Route 66V
entures, Nurzhas Makishev, IDG Capital, Digital Currency Group CRC
M Ventures, Core Innovation Capital, CME Ventures

Series A
(15. 9. 14.)

Standard Chartered Bank, Seagate Technology, SCB 10X, SBI Investm
$55M ent, Mouro Capital, KG Investment, Hinge Capital, Dalip Jaggi, CRCM
Ventures, CME Ventures 2| 37iAt

Series B
(16. 9. 15.)3

Series C
(19.12. 20.)*

Tetragon Financial Group Limited, SBI Investment, Route 66 Ventures,

$200M Bossanova Investimenos

H
12}
oy
2
R
3 o N
© ~ Q
= - |2
<

2012 2013 2014 2015 2016 2017 2018 2019 2020
Christian A. i O| X}
eo Riope Labs 913
Bradley ;
o : MRS
Jed McCabeb Co-Founder E[A}
David .
Chief cryptographer CTO
Miguel Vias Az Head of XRP Markets

2 https://www.crunchbase.com/funding_round/ripple-labs-series—a--a32e5913

3 https://www.crunchbase.com/funding_round/ripple-labs-series—a-—a32e5913

4 https://www.crunchbase.com/funding_round/ripple-labs-series—a--a32e5913



https://www.crunchbase.com/funding_round/ripple-labs-angel--e9ab3253
https://www.crunchbase.com/funding_round/ripple-labs-series-a--a32e5913
https://www.crunchbase.com/funding_round/ripple-labs-series-a--a32e5913
https://www.crunchbase.com/funding_round/ripple-labs-series-a--a32e5913
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Lt WSS

Product

T AZEQ O (Hef+H E2 2|5 HE9 @)
Ripple (XRP) 2012
RippledilA Latist EZOZ ZZ7|0= Ripple CreditsO|2t1! HH
T2 AZEQ 0 (EEHQ HERT)
XRP Ledger 2012
Ripplel S=A|Q!

RippleWorks 2015

HIE
b

Hd: 71288 H HE=Y=7 AREXIE

TR ATEQ O (KIZZH AMH[A)

xVia (B2C) - E¥5Yst & HAE 0|28 27t A
xVia, xCurrent 2016

xCurrent (B2B) — 23 2! 7|27t XI20|= =74 MH|A

- 20194 A17| 27§ MHIAS S5 $23 mil 401

TR AZEY O (XIS ZA MH|2)

RippleNet 2018
(On Demand Liquidity, xRapid) xVia, xCurrent®t Z2| XRPEZ 0|23t X|2ZH| AH|A
o FE: IZHE (QIFHI0|)
e 2018

(& Ripple X)

Ripple 22 A0l X|H X FAE +-Aot] 2|22| 223t X

5 Xpring.ioZ BECZ EMH0|XZ 2020H7HX| 2F5IA LY, 2020 108 & AIBS RippleX2 HAsH & He SHO|X| AH
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|. SEC

A

Hixq Zxt

Securities Szl 2 2HH|H)
Act of 1933 Exchange Act
of 1934
AYEXE S Civil Penalties CICivil Money Penalties®| &
(YL

. X}O| [E= EIXIO

- Xj&HQ1: 7,600 22

Cease & O #l2rel S8 2 42| - #9l: 75,000 22|
desist
; O $lEte] g
Proceedings. > 2501 7o £+ 53
(BXIBF) - guro) polo|Lt fRI0[%S
Section Section Al - X}H0I: 75,000 &y
8AZXS 21Cx7 |
- A9 Es BARIZ 2t - #01: 725 0002
X Y axF =3
D> 3EA: 1 24 251 QI a4
- X2l 150,000
- §01: 725,000
HYHAUS Sot 14 D> 1E0: 2t 9|8t 240]| LY
(HerH2
- Xte2l: 5,000
- §21: 50,0002 2]
[I8A%t 21CQt S8t QA v. YRR E @2 F A 0]
SIS . o
" ng [08A%t 21C0) M2 =xjgzye D> 207 U9 F= Sab
Sl P
o o | Oleix| 1= 3 - XQ101: 50,0003
ection ection 5
CIAIZ =X} O|F0) QUA 2 e o
Al 2 = temporary order)S 25X =2l 250,000
m=as v. QIHIo|E o2 JHE 0]2)
- ZLHE}F OIB T A (AAL
- X921 100,000
- §921: 500,000
2 49 [ Section 5(a) and 5(c)E 2/Ht510] 0|22 S5t AFAl
Securities Act of 1933 Section 20(b) > Section 5(a),(c)t |SE2SH sl

- Security exchange Act of 1934 Section 21(d)(6) [ Ripple2 XRP2| TO{IFHO|A 22| AIStS O|F4

Ripple Labs = . -

Case M2 XE HE > Form 8-K & 10K: 79| M= A L IHFEITN
- 7|Zt0| Rt EE HEt0|Ql Hist W Publicly file Financial Statement
- DIAHIRH 22 (Civil Money Penalties) > Form 10-Q: 7|¥ 27| QoF H1 )N
- =% OX[E At offering 2| B Periodic Reports

6 http://www.columbia.edu/~hcs14/S8A.htm
7 https://www.law.cornell.edu/uscode/text/15/78u-3
8 columbia.edu/~hcs14/S5.htm



http://www.columbia.edu/~hcs14/S8A.htm
https://www.law.cornell.edu/uscode/text/15/78u-3
http://www.columbia.edu/~hcs14/S5.htm
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l. 257 Complaint(ECF, Electronic Case File)'(20. 12. 22.) Q<F

SEC (Securities and Exchange Commission)

Securities Act of 1933 Section 20(b)
Security exchange Act of 1934 Section 21(d)(5)

Ripple Labs, Bradly Garlinghouse, Christian A. Larsen

— e - R

1.Institutional Sales Security Act of 19332 Section 50|

Ripple Labs 2.Programmatic Sales M2 S “Offer & Sale”

3.0ther Distribution (Am. Compl.)*°

Bradley 1.Programmatic Sales

SIS 2.0Offer & Sale Aided/Abetted Aided & abetted Ripple’s Section 5

) Violations'"
Christian A. 1.Programmatic Sales lolations

Larsen 2.0ffer & Sale Aided/Abetted

Opencoin(Ripple) {) Perkins Coie LLP (Law firm)'2

2 9 W 8

[Ripple] HZ2t AFH2Z X XRP HHIHOIA Leligt &~ U=
OleEl= EX0let 11 240 thet HEE 9|

1X HEHE

(12.2.8) g o W 8
@ EXEXI0fA| 0jZHe A2 XRP= SHY 71sM0| 52

@ XRP mof 1Y & 28X EXHInvestment of Money)7t
SHIEX| Ok 42, EAAYC R 7iE Q2 R2.

9 U g (ECF.50)"

3 M W & (ECF.51)"

2% WEHE @ XRP7} Security Act of 19330} {2t ZHS FAGHK| =Ct=

(12.10.19)) “Compelling Argument”= 752 4= QUOLE XRPQt 2t 6t
Ai|7F S0l 2HE [ SECTt 20 S2otK| 2 0|
ZIhgt.

@ Founder®} RippleO| XRPE £t 7|32 EHE AL, SECT}
XRPO|| CHalf Z=XIE Z[5t1 0|2 EXAf0[2t D FHE 7t5H
=o

9 http://www.columbia.edu/~hcs14/S8A.htm

10 Sale of securities in violation of Section 5 of the Securities Act of 1933 (the “Securities Act”), 15 U.S.C. §§ 77e(a) and (c). Am.
Compl. {1719, 430-35, ECF No. 46.

11 The SEC also alleges that Garlinghouse and Larsen aided and abetted Ripple’s Section 5 violations. Id. 1 9, 436—40.
12 9IAM W&0l= Howey Test 7/819) 2410/ QUAS.

13 “[i]f sold to [iInvestors, [XRP tokens] are likely to be securities,” & “[t]o the extent that [the founders’] issuance of [XRP] does not
involve an investment of money, there is a low risk that [XRP] will be considered an investment contract.

14 “[tlhe more that [the founders and Ripple] promote [XRP] as an investment opportunity, the more likely it is that the SEC will take
action and argue that [XRP tokens] are ‘investment contracts.


http://www.columbia.edu/~hcs14/S8A.htm
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O XRP2| 23 3 ZHY

100 billion XRP

HECH 22 S0lAre

- Co—Founder
Arthur Britto 9B XRP - XRP Ledger 7H|:ér
(Mainnet)

_ 074 Aal
Founder 5ty 074 Mt.Gox A&
(20bil XRP) Jed McCaleb 2B XRP - 134 E[At

Stellar Founder

20083 SEC X& 0|2 US
9B XRP - (8h) CEO
- (3R) Chairman

Christian A. Larsen
(CEO -) Chairman)

[IELEIREIERAPS I (14, 5. 26.) Larsen= e—mails S510] SEC Investor2t Employee?} XRP% ’% = QICt
(2023, ECF 56 O[0}7|E SH “BHM"0|RE Cge 222 HAIE 2ot H2 H8l0f2} Zs's

rr
r

Z=9

[0 0|5 XRP Offers & Sales2| A|&H 0|

(20134 &)
Y GLIIDS o ot - “HIEQITO| MAP “B|ZSMA 2012 oI5t X2 IXI” S9| LYK0| HIH 0] Q!

Framework

ojo

- 71 EM0l= AR HE0] MAIEIO] UK ERAX(L, 71X £20 HeHH=
SHAIZIE =HS AIXoI0{0F BiTt= L&

2x A2EE6 & B Q=AM 22
OIS= Unregistered XRP CRE

o
Offers & Sales Offer & Sales

AJ (13.8) SEICERGEE EXHE 2Q5t Tl =2 J|Ef Sophisticated investor
[=]

(ECF 65 - 89) XRP A|E 2EX0]| 7|0{3t Xt (Distribution)

- 20154 2|22 XRPE 287|241} 2HES s &2H2 “Universal Asset’O 2
Aolol=t (Cross Border)

UINEIEEIEEEE - 287|20] XRP NetZ 02517 YI5HM= Secondary Marketdl] 25t REA0|
mQ

15 “that investors and employees could not receive XRP” because that “could risk SEC designation [as] a security.” Larsen also
explained that the XRP he received upon Ripple’s founding was “complensation] for . . . personally assuming th[e] risk” of being
deemed the issuers of securities—namely, XRP.

16 2/&9 2013 20714 ZH[7t 25002t E2/E F2fof3CLf, AIEck2E BEF A2 0 HLf X2
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O XRP2| Sales 7§

Institutional Sales

Programmatically
Sales

Other distribution
(® Salary)

Other distribution
(® Xpring)

2y L
Ripple
$ $728.9 Mil
Company 4.9bil XRP
! (794 2,8909F H2Y)
Speculator
Ripple
$ $757. 6 Mil
CEX 3.9bil XRP
$ (794 65,7608t H21)
Speculator
Ripple
!
Employee $609 Mil
6.1bil XRP
riple (621 9002 )
!
Project

% ECF 116, 2™ 7|&

Year

2013

2014

2015

2016

2017

2018

2019

2020

Total

XRP A|E O
(USD &t

$2,535,979
$6,912,557
$6,239,994
$116,709,100
$362,727,751
$268,249,195
$0

$763,374,578

Primarily Institution

al Buyers
Hedge funds

ODL customers

Speculative Trader

£7|5 72}

(Speculative trader)

XRP AH|A 3|A}

XRP 7|2 {4

(USD &t

$2,572,286
$14,722,984
$10,939,378
$10,094,945
$67,124,274
$171,715,041
$231,993,578
$115,689,994

$624,852,484

% Funds Raised in Offering from Certain XRP Sales (20-cv-10832, p. 20)

Blind
Bid/Ask

XRP X|g

XRP X|g

Ho
(1%}

Ho
(1]

OB
R
rio
oy
2

XRP HE|A =

g

£ XRP HHf2Y
(USD it

$2,572,286
$17,258,964
$17,851,936
$16,334,940
$183,833,374
$534,442,792
$500,242,774

$115,689,994

$1,388,227,062
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] XRP Sales?| JAtAHN

8 = 6H2 YT U= HSHO| UAS. + (68%2] Voting power)
XRP THIH
O|AFAXHKL : CEOZQ| 2122 Z Programmatically Sales®t Institutional Sales S0 &=

@Ripple0] & SXO =2 St= MH|AE “ZU/ZH XISZH" MH|A

@XRPE 0|82 X ZH7t =27tsotCH, XRPE Z4=0M izt & = QUK0F &

or

®1—I°I YoM SES RS0 2 £|0{0F S22 XRPE AL E S5t0
o

=7t 7t

(=K}

XRP

SOl ® 13~ 14A% Ripplel| 2HZAH|= $25mil0|AOLt, AH|A XXM HEE=
$Q2 EXSHA| LU=, MEA 0|2 ZEe 20| HRJMS.

@ 1840 0|EE1 0[213t 2HAH|= $275m0fl 02X 2. Ol= "19E X
FundingS Sall 2%t $283m0f 2AlSh= SULE XRPE HIHSHA| ¢4 H
HAOI 3|AF 20| 27}

1 Institutional Sales (7|2t Ttol, & 2674At A1¥, ECF 99 ~ 116)

RS9 &)

X Q1 APSEOH) Lock up Z219| 7|2HHINA 7|22 £5 Lock up 712t0] B2 &= MM MY L RS54
= RXIeH0f 0|20 X=Z0| 7HSE.

ROl Al HHIH) AIS LIOIA S8t Market Maker /82 4848 4 QU= Xiof| XRPE 101510{ Tl

271 “(Lock up and Resell Restriction) &= 52) X (1 — 8t0/8)”

OflA|

EHAO"

’17. 6. 12. eitiviionl Private Investment fund Jedelul 245lE
Investor A ($2.1m) - 30% &tol
Iy Institutional Dealer 115m XRP i
Investor B (full digital Currency Prime broker) ($6.5m) - X2 503t 10% SOl
2018 ~ 2020 Institutional Market Makers 719m XRP - elASH Mt
Investor C (Not registered SEC) ($581m) - 15~ 30% &tol
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0 Programmatically Sales

Programmatically Algorithm Sale 7=

XRP XRP

20— 248

ol

o

Speculator (471 Market Maker)

YN2|E E0|Y A HH 2L Ao £ %E ==X =S Tiich=s Y

OOAHO|HE tHACE XRP T EAI MA
@OEAH0|7= Y112|E E20|E HAlo=Z THYRILt HeAS ARSI XRP Sigst

®ohg oA LTt =2 HIU0M Market Maker =25 Mot LIHX| =5

Compensation (2016. 12. ~ 2019. 5., 900M XRP, ECF 117 ~122)

"
opyaY YRR} ARIZ2Y R 5

Christian A. . , . 1.7 bil XRP
Larsen 9bil XRP 12. 9. 9bil XRP ($450M)
Bradloy e 18 12 Tl 521mil XRP 321m XRP

. o
Garlinghouse 250mil XRP 19, 5. 29" ($246M) ($150M)
: : : 76mil XRP )
Vice BD head 150mil XRP 16. 12. 13. ($44M)

. . 2.021 bil XRP
9.9bil XRP - 9.58bil XRP ($600M)
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] Other Distribution

2015-mid 1bil XRP OXRP EZ235 SX AR 2417
@XRP AE W 54 S5 (Market Making)
RippleWorks 597mil XRP X2 AN =21
2017. 2. 1. 1bil XRP )
- 2016 Year End XRP Selling

- 2017 Year End XRP Selling

r=
b
o
@)
S
(]
(2]
o
o
S
CD
o+>
rulo
10
il
Ml
b2
ot

xRapid 324mil XRP o) vmp R A=
(ODL) ($ 67 mil) - 2|H|0|E

18.12. ~’20. 7.

- ODLES FM5k= Player0i| Cigh 24

XEE9| reselling M[2t0] GHOIM SA| TOH7H U
®Ripple 23 HIXLIA QIH|0|E) T2 Jayis

@F 2701At X ZEZHMENA XF

®@QIFHIOIE AHO|A

- i th7t: 178mil XRP X2 (18. 11. 1))

’18. 4. ~’20. 8. xPring 776mil XRP  776mil XRP

- 3|AA|AE! Onboarding EH7F: 17.5M XRP
(18.11.8.)

@ XRPY| CHt DHIHS Option SEHZ THOH
’18. 1. ~’19. 12. XRP Option 1.63bil XRP  1.63bil XRP - 20144 18 &l SM — 18 ~ '20. A}

- 2016 A M — 2019 AAt

O Digital Asset Exchanges Promotion (ECF 145 — 149)

L

[=)

XRP Listing 1071 CIX|ZXHEE A
(274 Ol= LK, 871 O|= 2I)

Helle= 82 2 E $60,000 45t Xz
Z 28mil XRP XMiZ
491 38 ekt 2 2 & 49 38 = $150,000 4%t X5

™ (17.6.) vice BD Head — M3IE AX{ H2iA Listing A=

@ Vice BD Head= '17. 3. $1MQ| AFI| X718 HAISH =

|:|()|I

17 “pelieveld] [RippleWorks] will help promote [Ripple’s] business.”
18 “a new initiative by Ripple that will invest in, incubate, acquire and provide grants to companies and projects run by proven

entrepreneurs”
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IV.’23. 7. 13. SEC v. Ripple Labs" 2| 221 &t X}
7t 7ML

e
OFA A (Summary Judgement)

OFAEAO|E} &2 = THS TIWSHY| 0|70 E240]| THERIGH W (triable issue)7t A=X| HEE HHSIT|
QI3 MXIZ, Z00f CHol “JHETSH 7IXIUA= YH'S £ + ATk RS 7H.

1) Institutional Sales: £2!(Grant)

2) Market Sales: 7|Z(Denied)

3) Other distribution: 7|2}

4) Larsen/Garlinghouse2| XRP Sales: 7|2
2. Larsen/Garlinghouse2|Aided/Abetted 05 7|2t
(1) ©A9| ZA1t |nstitutional SalesOf| #ohM= EXIAUSZHMO| QIMEUL, 7|EH Market Sales, Other

distribution, Larsen/Garlinghouse XRP Sales, ZZX/9/ &2 (/20| tollk= EXAASHAHO0| 7|2t ZH0|

Lo
MO

TZ2 0|0 &K= 0K+

2AE gl =+ U

(2) Institutional Sales= 2LZAZ | J|EF ALSH0f| CHAHA =

Ct

mjo
Ol

ot

my
rlo

s
(3) 2 Ty M2t Institutional Sales S22 T} OIS A

o
o
1. Blockchain 7/t 7|95 T Product S I1S/44242/0] X1 Token B0l T2 O4S/44
2210] &2 B,

2. MR oldst 2L “E2X |01 AX| () 7|2 O Speculator’ ] ZZMA F MEHEQl “SEX|Q1 HH| &
7|2 0| EXfAtA.

3. SA #7]2 Token Sales IPH0IA E&LI= Z2 “Vesting”, “Discount”S0|11, 9[9] 24O =Z 17 MOfHH
%8 A0 2 MlE Institutional Sales= EMEQI HS 71X AZ.

4. 5 WO 2t 2ot 22 HA9f Institutional Sales?t 9215t 2 {2HH 0]0f CHSH “BHEF", “O|Xp7HA
SE0|AS" SO0| U=, #7|2 FXVF Mol E 7tsd JEE.

5. TZ/2H0IoE4/2UY XZ 11 S| SXO2 Al B W2 Mg 7k54 SO0 0|2 913t H2istet
ot =7
6. JHIIM AR L RE40| S25HX] QICHE B0 2B Blockchain 7IRHSC| 2 AO| 42 TH54 AUS.

7. 71 9| XRP A|RHIHOHO| CHEH SBHAIM SHA R QlaH 7|10 AFIFZH| 2K oIt QI8 7O Hict

19 https://www.plainsite.org/dockets/4fneo9k2n/new-york-southern—district-court/securities—and-exchange-commission-v-ripple—

labs—inc—et-al


https://www.plainsite.org/dockets/4fneo9k2n/new-york-southern-district-court/securities-and-exchange-commission-v-ripple-labs-inc-et-al/
https://www.plainsite.org/dockets/4fneo9k2n/new-york-southern-district-court/securities-and-exchange-commission-v-ripple-labs-inc-et-al/
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Lt EHELHE>

O XRP EXtA2fd THE

SEC v. Ripple 2] 221 m&
(20-cv-10832, ’20. 12. 22.)

XAt 2
1) XRP2| FLOHXtQ HIHXI7} “a& ME 7HSE A™.
2) XRPQ| FO{R7} TOHAS] L=240] 7|Et5t0] =2l 7|CHGH0{OF BHCY.

3) FiAtE SX0| f&fohks FNAVHS FL0HSHOF BHTt.

1) SEAIA0H C3H 2) XtZ0| EXHE|O{OF 5H, 3) X0l M2 0]212 7|CH5HE 4) S 0|2
Ef0IQ| -2 O 2 HE| HIAIGI0H0F SHC},

2) T FA0] OF ZXIZ HE0)| M2 0| 0] 0{X0F 3.

7. EXAR0lR (M2 55 7|2

= Investment Contract= Howey Test 0|F X[EHMOZ |7} £=XME[0] A== ANE0|2 2 f1=0|
ZF25k= Essential Ingredients= Caselaw®@t £816HA| 222 M 5t Howey test= A2 SEfA 24
sE 2 Q= CIOksH H|O|AS IAGHOF 5H7|0fl, I|TE2| =AQI Essential Ingredients2 S| sijAlgt 2L
=eio| FX|Q 23I5tA| OfL|St

Lt SSAKA0IE
- Ripple0| XRP2| HOHE Saff 3|3t AAF2 X5|AIZ2 YEE Pooling EIAUCHY SIE2HT 1) St6t0] 24
2|20 QUAUOM 2) XN A5t Mt Z=o| SHE SHMEH| Qo B2|E0 QU T E ZEARIGE=

O|X =
Y e N = I

L. Ripple2| L=240f| [hE FX[0|2f 7|CH

- Ripple2 X|&X2I O HRUAOIMS St FAKER 5tz 0/2AUS 7ICHoHA HChs FHAIM =&
/0|21 7|th= B5tst

2f. R mojo ME 25
—- G EX[AMY0| ME5t7| 2lehAls 20X TOYALZE AI0| 7HS6H040F
- Institutional Sales2| Z0= FOAILL HOHAIt HES| AH Jt5

- SHX|2t, Market Sales/ Other Distribution/ L.arsen & Garlinghouse®| XRP Sales= HeHA S Sl

O|F0IRCn, 7aiA0l FFOXISO| HeHA0M2| XRPL| HOHXLZt RippleIX| 6= 2EE

I.

pol

% Blind Ask & Bid &4l Z 0|R0HZ

- M2tM 7] 320] thet XRP2| Hi{E FAASF0] HRIEHY B X0| B

rir
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L

[=)

ot
[
re
&

HI

HH: Invest of Money

=)

Investment Contract= #=22 7|5t
diote Z0|2Z2 T 04 20 ofuzt

The first “intent to invest that money”2 olA4sH{0f
Prong A2e ExP siCk [2] Glen-Arden, 493 F.2d at 1034

Chl

=

i

[1] Howey, 328 U.S. at 300

(p. 16) (Mo & =% [3] Telegram, 448 F. Supp

Essential ingredients) HZ6tA THIHXIRt
TLOHXRZEC| Oj2f O|2S #HE2 |2 FEtA|2f 0]0
7|8F5E AFAE 2 XtF9| EX7HMerely
Payment of Money) ZXH5t0{0F .

W 238 ZEH0| HYH=X o
ChEE=S)

Ripple SalesZ S3f 23t XF20f CH3H [4] Revak v. SEC Realty Corp., 18 F. 3.3d
=

Th Second XAPSH BB ARE SUMOR £ (5)SEC . SG Ltd, 265F. 342,49
Prong 32| Aol
EXE 32 (mo = 3

(. 17) ) [7] Kik, 492 F. Supp. 3d at 178 — 179
7|22 2 £F[8F XI2S 02 XtS|ALH|

T =z =] cg o= Pooling 6}9‘11, [8] Telegram, 448 F. Supp 3d at 369-70
XRPE SgtE WAoZ EXIXIe| X2

[6] ATBCOIN LLC, 380 F. Supp. 3d at 353

efst ol glon Ldoels Afmxilt”ﬁ
SEYMO=Z #2[e £ U of FAS.
(1 & FH)
X[&H0l HFLAO|MS Sot0] EXtY 2 [8] United Hous. Found. Inc. v. Forman,
X0 M 0|27 |HE SOjAS. 421 U.S. 837, 852 (1975)
0]2}9| 7|cH>3
oo = 3 [9] Edwards, 540 U.S. at 394
| gIMIZIHIEES AH|SX ROl
The Third Lock up ¥ 2|2 Kel2 AH|ZA TOH.
Prong (203 = =5 [10] SEC v. LBRY Inc., No. 21 Civ. 260,
(. 18) = 2022 WL 16744741
X4Xo=Z Ripple? =20| M2t XRPY
EfolQ| IHHAIA0| QEEICHT Mo [11] Telegram, 448 F Supp 3d at 371
Loz .
wa (mDE [12] Alaniz, 569, F.3d 1015, 1021

_Io E.I x;n:IMOI OEE, Ripple9-| [13] Kik, 492 F. Supp. 3d 179-80

w243} XRPO| Tp42 R [14] Telegram, 448 F. Supp. 3d 371-78

IZI|

271 Investment of Money
22 Existence of Common enterprise
23 Reasonable expectation of profits to be

24 derived from the entrepreneurial or managerial efforts of other.
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Third Prong

Wide Range of Statements, Information Brochures,
Internal talking point, public blog

First Prong Second Prong
Deep Dive for

Fg:f;jv];or Ripple Primer Financial
(Private;/ (Public) Professionals
(Public)
iy P “Ripple0]
FIFOH TFRIOM A MoR*Igi*l'eo netR\/I\E)OF;II(:q Ses
o XRPL| 7|2HEtof 1 - BT = g o
Institutional 7|2t EIHIX}_OH j: (il_-l ZEO| A0 XRPO| MZW 9242 XRPO) xHEEHEI:H )<<3R7T0"
2= 0O = E o o » ” [<) Ao
Sales 52 =122 HZsle FXERS. HAEO A=, S e | =718t 4
O XRP Market ReportsE X[&HOZ H71510{, XRP
XRPO| A|EHHOY TEO0M|A MarketOi| L3t “MEE" S AMSIAS.

- I Xk =Oo =i o i o . = =

Programmatic RN ES(EI== .';i.: g2 oEo—o—l M.:c.’OiI 1) ’17.Q1.) XRPO{| L3t X|X|SA, ME H|EL|A
Sales BHH 7H7F U= Rl FAERS. | UE 7|8 2270l 224 HZO0| XRPY

X330 XRPS -1“-'%3 J1Z4 AFATE Z{RHEEO) CIBES ORI XIS

Other XRPO| X[20] 0|20{%] 39| ArHoi 2) '17. Q2.) XRP2| “Dramatic”, “Stunning” &t
Distribution e T EXEAS. JHAse Luorm ZR| 0|22 XRP MEAtHE
£l XRPO| QEA0| ZSHE|AUCHT MH

XRPL| A|ZEOH 2HE0|A

La.rsen & A& ROIRIES 812 82 ZEAY Exfoj2 O Garlinghouse, Schwartz, Larsen 2| X|&XQ1
Garlinghouse A TR o= RjelS Al 27} XRP2| 7}7{3} Ripple?| -2 ABRI= Q= X0l
(Offer & Sales) HIZ510| XRPZ 22 ZHE0| EAHYS.

0

(0 Ripple0] M E HEAS MSstH AFS 7144 HHFE SHA=X R

Ripple0| MEE HHIS HSHH AP 71AR HHFS SHH=X R

0l9] elE
O XRP7I AIBEXHCE ERE|AL e E ERE = A=K 0F
XRP7I AI82X o2 REREAL SHZE B2RE = U=K 0%
XRP= O|2 01 OtL|2t CHst Z710f| @S5 T QI 22 Larsend} GarlinghouseZt Tt “Al22%”

2 HILAREo) 0|00} EtFSHA| 23
= XRP2| H2liZ0f| ME Lock upZ¥0|Lt Reselling HBH2 AH|ZXMOZ Q15| 252

- 53|, 0§12t A FO4AES0] 0| “YE 0|t “S&" = STet 2gist 0|1]= 3.

- “SH” IR Ol= W YEY EER Y. =919 67t elE.
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O Larsen2} Garlinghouse?t XRP2| UnregisteredE X23=X| 0{5

Larsenz} GarlinghouseZ} XRP2| UnregisteredS Z={3H=X| {5

(SECQ %)

Larseni} Garlinghouse= 2219 3#F0| Securities Act of 1933 Section5 (a), (c)2 LI = U=X]
OF 5201| CHal 2UX[Sta %'\913’_ | THE “SAMYM Q] U3 Y “XRPO| % X HIAY"S AFst=
MO7IX| 28617 | = SIS, 010 27510 Aided abettedS2| RIO{RE TTHet £ US.

(Ripple 2| 2919 Fx)

@ “EE 2| AL0] Olati5t’| (ELL” F

4 =2 ’éE ‘UG LIE”0fl CHolA °JI'_ 01IA1 =
HACZ “fair notice”S Hae LRIt AS. 6

CE O|E +&olX| OtL|5

-

o

t SE
@ Larsendt Garlinghouse?}t 221/ AlFot= X0 QL2 H O M| Z2210] R7|X2 2 2tZF5}0{0¢
OFX|ZF AREEA IO M= MI7EX| 2210 2HESHX| 43,

(1) (83) Ripple Labs?} Securities Act of 19338 9{gH8t AAO0| U=X] 05225
(2) (2IX]) Larsen} GarlinghouseZt $/Lt0fl T8t X|A|0] QUE=X| 05,26
(3) (M) Ripple Labs2| 2|&t0]| Larsen} Garlinghouse?t Z2{3{=X| 061527

@ (Y= 218) 17 Howey AtZA0[LE O[Ol Af It E|= Smith (985 F. Supp. 2d at 588) AtAES Saf
%—E@ Fair notice?t O| 01X 1", ot CIX|E Xpatofl CHE HIZ2HQI EH=E D)1= FEGHL
HE Y22 0|R0M JATH= A2 AHY.
rtrar {18 FH2 7128

@ @25 712)

(1) &7] EXAABHE 6FE THGH=E FE0IM “712 HOI"= Howey TestE UESIRACEZ,
10| ZE H/US.

&2
ojo

— Ripple2| Transaction/Schemes?t $I#H0|2t= AHAQ| QXIS Q5HX| 2

(2) XRP= 0|2 2J0f T2 Z7HME RSSEUL, s = 7t0f|lA XRP7t SH0| OfL|2h= AMAES Sal
XRP7} S#0]| OotL|2t1 QIX|E 7h5M0| IS, Larsen2 (12. 10.) Perkins Coie2| 2|74 0| CHSt
XMESE ZX|Z F|ol¥S. E5| Larsen2 XRP2| TH7} “Common enterprise” 0| £ 8t6H=X| THCtSHX|
ZEHe

— 0]0j| 2t IH = Larsenit Garlinghouse’ Section 5 @{EARMO]| CHol STALE 20|t TS
SEX| SIUCHT TE,

(3) Aid/Abet7t UBE|7| YoM Tt 20 o= =2 2HS It H=X0|1 FHHR #E(he
sought by his action to make it succeed)?} +=34%|0{0F &t

&

Jfe] <=1
S M-

— Larsen2 “consciously Assistant”S $~8i5tX|

2|o| HEE 27|12 Larsen® Garlinghouse0i| L3t aid/abet= 7|2}&t.

25 The existence of a securities law violation by the primary
26 Knowledge of this violation on the part of the aider and abettor;

27 Substantial assistance by the aider and abettor in the achievement of the primary violation
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SEC v. Ripple 2| 221 Complaint
(20-cv-10832, ’20. 12. 22.)

SEC v. Ripple 2| 29! &HH

Security?® : EXA|2f ’o‘?_JS HHO|X| 42 K3 HAS XRP Offering: F2I5IX| 243
7IX|31 X0, EfRIC| XIZS +&ol0 +2US ALoh= F45]
are #|0|ASH| X0 7|_ &t (1946, Howey) = Essential ingredients &
BE EXpA0l= M7HK|Q] “eid 2MHQ ATt ISHE[0{0F &L
XRP Of'ferlnggl é',"—." (ECF 205 - 216) 1) —'.E—Xfxﬁf lll_%xl_xl_jl_l.g_ HIOFAIAI
= Pe) o = o AOI -
1) XRPE K5t £2 0R7t £xk29| 7|h4: 2) £XIX0| 019}S Plo WSRO S HIZ
2) Ripple At £M0IM, “THRE0| ARIS0| Ripple 7IEF 1 el B2 A2 oi0F & 2RIt =X
S7|1M0l FXMo=Z HRolil UC 2t Bl 3) O|EXIAZI EXIALY| X122 H7REt 4 Ql= A7}
3) '15. 3.) Hedge Fund X4} “XRPL| 7+ Alse UK O
Ripple2| 30| o=atot.”
4) ’16.) NYDFS A EMA XRPE E7|SXOZ 7oA.
5) '19. 7.) XRP2| 2 A& Atdlls “E7[XQl SX0|C}.”
A. RippleO| EI}II— EXXIER stolg ALz 30| A.C
XRP2| SHE ZHX|S 5 UCk= 2N I[HHE 4| . Ripple?] 2|02 EXIXIES [HACR 3t 0|22
MERE=X] O (ECF. 217 - 263) HOR J|hE + U=X| 02,
1) Offering Z7|2Ef XRP 712 A&2 2/ RippleXtH|2 — SEC7t &St “Cherry Picks excerpts”0|H =2
LS Aa"st}ll[t:’_ 0] oz20M I-IEF Z host HQ.EI[- 7|.x12 el
2) Ripple Labs2| AtRIZ 20| AEHE AL XRPO| =27} — AF22%9| Token THO{I :3H5IAHS.
=7tst Z40[2t B3

3) 2014 EXM0fIM Ripple0| Exchanges, Gateway2| AH|Xt

20 E 95l 23S Zel2 T,

4) 20174 0|30 XISHOR “ZX, 12, 7|Et YAIKS"S
[HAIO 2 Ripple] &S X202 XMetsth

5) Escrow M°*01I LSt oS Sot /8 Hlets sttt

_l_l:lol.
B. 337I40] CHt E=Xt (ECF. 264 — 288) B. ZEAI0| o
1) (—.—xr'a%;) XRP= &2 1:1 ugtset Malz Uy 0|9s 7| T2 LRE 5ot XiZS 0= Xt2|AL0| CHaK Pooling
RolH XRPO| EHS2 4% FAtdsk= 59| “389 StAS. 12|11 2 eraw‘*'i Ho| 2HAXE 7HK| L 91%.
I°"’° ERst AS. XRP= E8HE HiAlO 2 EXIXte| XI2S 2|5t Xo| 9
(ngﬂg Ha|g|of QUCt= xx) HhA0|Qle =8 Mo2 J_E|%E
2) (0129 BR]) Garilinghousei= XRP2| 7t &SH ME o1y 5 =912,

BHHQ 0|YS FAAL RippleO] SRt ASE BE.
metM, 2 71H0| JHEXMOZ AlS 23 A0IX| SSAIY

= —1— —

O[2t1 TEHot7| o=,

C. C. Ripple2| =502 EXtX}S0| 0|20f CHh &2lH
7|tHE SHREX] O (ECF. 289 - 331)

= Ripple2| X|&HQI 7HA 1} 29| HEgS Solo]
J|ttsdE FEE =+ UB.

28 “flexible rather than a static principle, one that is capable of adaptation to meet the countless and variable schemes devised by

those who seek the use of the money of others on the promise of profits.”
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SEC v. Ripple 2| 29! Complaint =
| ol‘
1(20-cv-10832, *20. 12. 22.) SO S S A e

H2. Ripple0]| MHE HEOLS X[S310| AI&Q] 7 SHFH=X| 02 (ECF. 166 — 204)
>  Ripple0| XRP2| 7}HESE ¢ 2 ol=71 (Howey test prong 3)

A.XRP AIE W 7ttt 38 SHI

- Ripple2 AIFU H2AXQI JHAUS S5HK 712/[SE 2=
=2 AEIHS
o= TovVYlMmoa

- Ripple LH20|A= 0|2 “XRP Market Sales®| £21=
SEP295H7ALE 22 "0 B2 E7|X HY "0 StHst|
Igto2t dES.

- 7IEb 1 819 $YOR Ui B OfHolA XRP ole]
Market2| X|&X0| SX|E 436U,

£Q
mlo

B. XRP Escrow AH|AQ| FHA|

SEl= =0l thet 01I"7F5é!§ J(1I_' 0| &¢t

7Pw<+; L5192,

29 maximizing the amount of money Ripple could raise in the Offering

30 “more speculative [XRP] volume.”
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SEC v. Ripple 2| 22 Complaint ol st
(20-cv-10832, '20. 12, 22.) SEC v. Ripple 2| 291 &3

WH3. XRP7} AISX oz EREAL sfHz ZRE 5 A=K 0% (ECF. 332 - 365)

A. Ripple2 XRPE AI2SXC=2 HilsHX| 43. A. Ripple2 XRPE AIE=SXO 2 HsIHS.

1) '154 Ripple0| XRPZ Universal Asset2 SHSIROLY,  —  HOH A0 Resellings Hli*ﬁf‘i‘i_\l Lockup2 Sl R85
0|2 &t X|ZQl Use—case= 2018 xRapid(ODL) = MgtelRS. Eo| M2 =71 = ofLtE Mol M2 7
ol2t= X D2 HSOIRACEZ 0| AH| E2 AF2SX9| mf2t

’ H0}0F 3.

2) ’20. 7. 26. 7tX| xRapidZ 0|&5}t= Entity= 157HAH|
SIRHON, (9] H2ZF0] XRP & H2HZQ| 1.6% O|AS
RIX[RHCH= .

3) &XI0f 7| 20| Ripple2| 2EZ0f o[l 020
KL= oM 2013 0|F XRPL| {7} ALESE0|
OfL{2t1r =3,

B. S ES#0)| W2 SHH|(Currency)Zt Ot B. Ripple2 &HH|2l.

1) ’15. 5. FinCen} u|§ eHoE0| XRP OOy CHEH 20154 FinCen % 0|2 HRL0 =2
T A XRP= 7HAE3HVirtual Currency)2 2251 “Virtual Currency”2t1! 0| X|&5t2L QU °'°
0|& 27HZ XRP= “’g?l 0] OjH E3p0S Fxt5ie.

SFX|ZH A XRPE 53517t 0fd.3

2) ’16. 6. David Schwartz= ZM$HOZ AtRSt 4|810]

co
O-I 28 _7|<_X}32

3) ’18. 3. 14.%8 Garlinghouse= S3t7} OtL|2t1l AL,
"19. 10. XRP= TO§O] AE+0| Ol Aoy,

4) SIX|2F RippleQ| LIS 24 Ripple2 SHO| O 312,

LSt
St

31 https://www.law.cornell.edu/wex/legal_tender

32 “We do not plan to encourage use of XRP as an alternative to Bitcoin or as a direct payment method at this time.”
33 | almost never use the expression cryptocurrency. And the reason is today, these aren’t currencies. | can’t go down to Starbucks
and buy a coffee with Bitcoin. | can’t buy . . . coffee with XRP. . . . Currencies, traditionally, are something you can useto transact

efficiently and broadly. Very few people, even in the crypto community have used the, you know, Bitcoin or XRP to buy something.


https://www.law.cornell.edu/wex/legal_tender
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SEC v. Ripple 2| 22! Complaint
(20-cv-10832, "20. 12. 22.)

SEC v. Ripple 2| 22! &HH

X4, LarsenZ} GarlinghouseZt XRP2| UnregisteredS Z2i34=X| 0. (ECF. 369 — 391)

. Larsen2 XRP7t EXHAIAZHY 7tsEE AXGIASHE A

SHEIHS
TIHSIUS.

(QUX] Y M) Larsen2 2012 2 23]0 ZZI

e =H0I(Perkins Coie. LLP)2tO| HE ALE Sl
Howey TestE X8% A STz THE 30| USS
AU, 20143 A LIS S AF6k= HIYS 7421 o|HY=
E'zﬂ‘é.’.

(21X]) 2015 1€, Ripplext 225t HEO|
HEHEXMO|A XRP Xix|7¢ ZHQIX| =2B=rHK| 2t

Packaging O{5t0]| M2t SECE HTHE 4 UZS
Al

(REH J™0| = 22611, Larsen EX £Ho2
XRPEXIAHOZ BHSIAS

A

. Garlinghouse= XRP7} EX[A|2AZH 2| 4
O|22 71:'_0 J_l_ |°_II|°|'J_'— IIEH]HO

njo

(3o Q) mWeh)'15, 4, ~ odxH VIoN Garllnghouse._
A2

XRP ILH3H°I il ARS 285t S22 fIXIM AUS

(21X])*15. 6. CH2 Co-Founder?t XRP2| AlR2X{9|
AH|XIRt Speculators 2ot AH|XH0|AH| EI=SsH0F
STt FABIAOLE, Garlinghouse= & ZAMAHS] 20|
X it =Y

— hf chAtol) £7|XS0] USS QIX

(2IX[)’17. 3. 11. Chief Compliance Officer(CCO)7t
XRP= Z3 1} 3HAI5|(Certainly) SAFSH EAMS 71X
oo L0I=(Playbook/Message)S W X5HOF St
Garlinghouse0|#| £11

(RIX)*17. 4. 6. CCO= ZLAS| T HX|0M XRPL
SIIX[0f Ciet AZ0| SHEY ZHE 0P| 4+ A==
FOE LRI UKD H1,

() 2017 QUEIR & “2|129| ="0] XRP
7tArEeto 7|0fstal QUCkE H, 18 &M AFZE|X]|
o= Token2 SHC= HY =~ QCt= A, 20194
._HEPEFOHH HE ThgAREZ F710 J(Il—P(I =0

= o
FHOIAS.

. Garlinghouse= XRP7} EX[H A4S MZS 2t

Larsen XRP7} XIS ALY THSAS QIX|5HK|
R8I HHH0|T HIHO Hfo| BHOIEHK]
OfL5t%S.

2017HE YO HeHEl £ XRPY T A2t
S22, WZel XRPo| B HEISHA| OILIBISES

Z5HK| §UB)

20184 Bill Hinman SEC AR5 O|AL7 ZEHSH HMS
=712 50| XRP7} S70] OtL{2t1 Of5H5HAS.

G5t XRPO| 7IREON} XX BS54
UBKOZ FHot= HS Sl XRP} 52
Ul

]

QUL HESER] 2340, TSRS,

Garlinghouse= XRP7} Z#0| OtL|2t1 22 0|R=
“AUE AMTIEE AQA O Of|0|2|E HEf 2 H=” Q9|
CE 1_-|l11|7|th| XRP7} Z#0|2t1L ._'F_fOW 47| MZ.

FinCend} O] 75 S8 ZHAI=0| XRPE
7HEstRtn XIFet AE 2 272 AE5IAS.

*et XRF’°I 71 E“JH7P XX ZENS ST5IX| QAT

IO'IQ
[=PIN=N}
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SEC v. Ripple 2| 22! Complaint
(20-cv-10832, "20. 12. 22.)

SEC v. Ripple 2| 29I &HH

HMA5. XRP2| SEC Unregistered (ECF. 366 — 368)

HEA|AHIO| 7|2 X2 “Faijr notice™

=

1) Ripple 2| 2212 XRP1} 225 SES £H5HH QlS.

2) Ripple 2| 2212 ZALE HPFE} 7ITHE 2ME X
TLOHXIS0IA MISSER| OFLISIR LT, XRP°I TS St
AMEE A2 BEE MSEX| ZolR=

SEC v. Ripple 2| 22! Complaint
(20-cv-10832, °20. 12. 22.)

— “A fundamental principle in our legal system is that
laws which regulate persons or entities must give
fair notice of conduct that is forbidden or required.”
(FCC v. Fox Television Station, Inc., 567 U.S. 239,
253 2012)

M2t (1) MAEOI ALTIE 8t & Q1= ALY

ZX|E[=X] fair noticeE GHX| 2ot AL 34 (2)

BZG0| L2 UNol 9% o= 2 7S X8

AT HA

6|-010F gt
5HX|2t, SECE 23 LH2S Fair noticedtX| LU,

':f XRPO| T

i3 Unregistered St AFALO]| CHEH AFAIS
FYoIAl= BAUS.

SEC v. Ripple 2| 29I 3HH

12010] R&5HH| SESHXA| 42 STl et HxY

- Security Act of 1933 Section 5(a) 5(c)S It

A. Ripple 3

~ RippleS 14.6bil XRPE S2 10| HIH5IUS.

- Larsen2 1.7bil XRPE SE£ ¢l0| TlstIS.

- Garlinghouse= 321mil XRPE S£ ¢10| TOisIYS.
B. Ripple?| R&5I7| SE5HX| 22 SHES| == H|XY

14.6bil XRPE S5 810| THOH5IR

Ol

- Ripple2

- Larsent Garlinghouse= aiE AMAS QIX[SIRS0 =
=751, °I“’“/':'°|*IJHOI YE2Z Ripple?| OIS
SHTHE Aid/abet ot

C. HLIE
1) Digital Asset offering F7=X|

2) Ripple 2| 2919] £H0|= 2! O[X} 7H 3|

Ly

3) Ripple 2| 2210 CHal MEZS SIS HY

A. XRP= 0| Ofd

O
- B0l 2gens o

O} .Security Act o

3PXI ofLgto =z ZH0|
933 Section 5(a) 5(c)= £/t

B. XRP2|
- AN 2A S

S| opE=

0| OfEZ ZH5}X| OtLISIRS.

=

C. m2pM REAIS 2xEs

34 fail[] to provide a person of ordinary intelligence fair notice of what is prohibited,

35 so standardless that they authorize or encourage “seriously discriminatory enforcement.”
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